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Promote sustainable finance to support low-carbon
economic development
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The Intergovernmental Panel on Climate Change (IPCC)
has highlighted in a recent report that climate change
is going faster than initially predicted. This reinforces
the need for immediate action worldwide to build a
sustainable and climate-resilient world. The recent COP 27
summit also reached a consensus on improving climate
resilience among the most vulnerable communities and
reaffirmed the importance of finance in supporting the
global transformation to a low-carbon economy.

Our nation places great importance on the achievement of
the“30.60"carbon target and the United Nations Sustainable
Development Goals, and is taking proactive steps towards
green transformation and sustainable finance. In Hong
Kong, the SAR Government will step up its decarbonisation
efforts to achieve the goal of carbon neutrality before 2050,
according to the recently released 2023-2024 Budget and
the 2022 Policy Address. Our city will also be developed
into an international carbon market, as well as a premier
financing platform for governments and green enterprises
on the Mainland and around the world.

Meanwhile, incorporating sustainability considerations into
investment decisions to manage risks and make progress
is a growing trend. Forward-thinking organisations must
devise strategies that comply with regulations, tackle
challenges related to sustainability and climate change,
and take advantage of opportunities in the commercial
and financial sectors.
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Since its establishment by the Hong Kong Government as
a non-profit public organisation in 1989, HKQAA has been
promoting good management practices, environmental
protection and responsible investment. As one of the
pioneers in fostering sustainable development in the
Greater Bay Area, we provide various services to support
the sustainability and climate change strategies of the
United Nations and the HKSAR Government. These include
verification services for sustainability reporting and
greenhouse gas emissions, assessment and rating services
for the Hang Seng Corporate Sustainability Index Series,
and the Net-Zero Certificate Scheme.

In 2018, we launched the Green Finance Certification
Scheme to align with Government policies and market
needs, and took a further step in 2021 by rolling out the
Green and Sustainable Finance Certification Scheme.
We are delighted that the Scheme has received a
positive response from the industry. Issuers have come
from many different sectors including banking, real
estate, public utilities, agriculture, culture, energy and
manufacturing. The inaugural retail green bond issued
by the HKSAR Government, the offshore RMB blue bond
and sustainable bond issued by the People’s Government
of Hainan Province, and the offshore RMB green bonds
and blue bonds issued the Shenzhen Municipal People’s
Government, were also certified by HKQAA in 2022.

Additionally, HKQAA held the Green and Sustainable
Finance Award 2022, once again recognising the issuers,
enterprises, banks and financial service providers which
had made significant progress in generating positive
sustainability impacts and contributing to the United
Nations Sustainable Development Goals (SDGs). We aim to
encourage more issuers and service providers to promote
the issuance of green and sustainability related financial
instruments, supporting Hong Kong's development into a
green and sustainable finance hub in the region.

I would like to take this opportunity to express my
sincerest congratulations to all the awarded corporations
and organsations. | believe they will play a leading role in
encouraging more industry members to contribute to the
betterment of the environment and society.

Looking forward, HKQAA will continue to provide a wide
range of professional services to promote green financing
in the Greater Bay Area, and strive to make Hong Kong a
green and sustainable finance hub in the region. Let's work
together to create a sustainable future for Hong Kong, Asia
and the world, and jointly promote the flourishing of world
finance.
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Foster sustainability through knowledge exchange
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Green and sustainable finance has become an essential
tool for achieving carbon neutrality and enhancing
economic resilience. Governments, corporations and
investors worldwide are increasingly prioritising the
healthy development of this capital market, in which
conformity assessment plays a crucial role. It helps
enhance the credibility of green and sustainable financial
instruments, build trust among investors and stakeholders,
promote best practices and facilitate knowledge exchange
among the industries, thereby encouraging the flow of
capital towards environmental protection and community
development.

As one of the leading conformity assessment organisations
in the Greater Bay Area, HKQAA is committed to supporting
government policies and social development by providing
innovative professional services for organisations. We
aim to help the industry to tackle challenges and seize
opportunities, such as working with the catering industry to
implementanumber of enhancement projects; developing
registration services for food waste recycling; launching
certification schemes on anti-epidemic hygiene measures,
elderly services and green and sustainable finance. Apart
from this, we strive to help enhance the performance of
industries and the sustainable development of society
through technology transfer and knowledge sharing.

With this mission in mind, HKQAA held its first Symposium
in 2001 to establish a platform for international experts
and industry leaders to exchange the latest trends and
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information. After years of development, it has become
our flagship event in the region, ensuring that knowledge
of contemporary management and experience of
commendable good practices are shared, and business
opportunities are explored.

In 2022, we held the HKQAA International Symposium
“Sustainable Finance and Climate Resilience - 2022" which
aimed to inspire organisations to think ahead, helping
them develop strategies to fulfil regulatory requirements,
address climate and sustainability challenges, and grasp
opportunities in commercial and financial markets. At the
Symposium, HKQAA announced the results of the Hong
Kong Green and Sustainable Finance Awards 2022, which
recognised the efforts of organisations and institutions in
promoting sustainability. Awardees had the opportunity to
share their good practice and experience at the event.

We were honoured to have the Hon John KC Lee, GBM,
SBS, PDSM, PMSM, Chief Executive of the Hong Kong
Special Administrative Region, as the officiating guest of
the Symposium. We were also privileged to have Mr Lui
Tim Leung, Tim, SBS, JA Chairman, Securities and Futures
Commission; Ms Teresa Ko, BBS, Jp. Co-vice Chair, IFRS
Foundation; Dr Jeffrey Hales, Board Member, International
Sustainability Standards Board; Mr Andrew Ferguson, Chief
Executive Officer, Asia Pacific Loan Market Association; and
Mr Shiging Tong, Deputy Director General, Guangdong
Municipal Financial Regulatory Bureau and other respected
speaker to share their valuable insights.

We are delighted that the event attracted online and
offline participation of over 1,000 senior executives from
government departments, regulatory organisations,
Chinese and foreign banking and financial institutions,
business associations, academic institutions and green
groups. The event was also attended by consuls general
and consuls of trade from several Asian countries.

I believe this meaningful event will stimulate organisations
to develop new management and financing strategies to
further enhance the development of their industries. It is
also our hope to bring together ideas and navigate new
strategic dimensions to help them achieve long term
success, creating both economic and social value in the
community.

With a shared commitment to sustainability, we can build
a better future for ourselves and for generations to come.
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Deputy Chairman’s Message
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Participate in standard development to improve
industrial performance

SHRERIE

As the pandemic recedes, societies and economies are
recovering and rebuilding. Governments around the world
have been striving to reshape society in a sustainable
way when formulating recovery policies and measures,
thereby supporting the realisation of the United Nations
Sustainable Development Goals (SDGs). As part of this
trend, organisations increasingly develop strategies to
strengthen business resilience and enhance sustainability
performance to tackle challenges under the new normal
and align with the Government’s climate change and
sustainability policies.

HKQAA has been actively engaged with international
organisations and various professional bodies to assist
enterprises in stepping up the pace of sustainable
development. As one of the leading standard setters
in the region, we are devoted to participating in the
development of international and national standards,
exploring important issues with other regional experts and
working together to provide guidelines on sustainability
performance for the business community.

Our expert was nominated by the China National Institute
of Standardisation and the Innovation and Technology
Commission of the HKSAR Government to participate in
the ISO technical committees developing ISO standards
for green debt instruments and sustainable finance. We are
also the Observer of the Green Bond Principles. Our goal is
to contribute our technical knowledge and experience to
the development of international standards to facilitate the
sustainable development of global capital markets.
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We have also been invited by the National Technical
Committee on Certification and Accreditation of the
Standardisation Administration of China to join the national
standard’s expert drafting groups, developing the audit
and certification requirements for occupational health and
safety, anti-bribery and compliance management systems.

In 2022, the Certification and Accreditation Administration
of the People’s Republic of China (CNCA) confirmed
supporting Shenzhen Administration for Market Regulation,
to forge strategic alliance with HKQAA and other bodies to
develop carbon footprint label certification for products in
the Guangdong-Hong Kong-Macao Greater Bay Area. We
expect the alliance will facilitate the development of green
economy in the region, and contribute to the achievement
of the country’s “Dual Carbon”goals.

We have also established strategic partnerships with
regional and international organisations, including
International Finance Corporation, a member of the
World Bank Group, the government departments of
major cities in mainland China, financial organisations
and industry associations. HKQAA is determined to make
use of our strengths and professional skills to promote
green and sustainable finance, and help corporations and
organisations face the challenges and opportunities of
sustainability.

Apart from the financial industry, we will also support
construction companies in coping with challenges and
trends. We will provide brand new solutions and conformity
assessment services related to Building Information
Modeling (BIM), Modular Integrated Construction (MiC), as
well as Common Data Environment (CDE). These will drive
improvement in effiency and sustainability performance.

In future, HKQAA will work closely with partners and
professional bodies and organisations with strategic
vision. We will utilise our professionalism to contribute to
the sustainable development of the business sector, our
community and the planet.
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Chief Executive Officer’s Message
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Chief Executive Officer of HKQAA
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Create sustainable future by providing innovative solutions
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On behalf of Hong Kong Quality Assurance Agency,
| would like to take this opportunity to congratulate all
the organisations recognised in the Hong Kong Green
and Sustainable Finance Awards 2022. | believe their good
practices in sustainability will be inspirational for other
industry members and will contribute to a sustainable
future for society.

Climate change and sustainable development have
become crucial areas of focus for the commercial and
financial sectors worldwide. A report by the United
Nations Global Compact in 2021 revealed that climate
disruption has driven a shift towards more sustainable
business models among CEOs across various industries
and regions. The report shows that about one third of CEOs
cite investor expectations and capital markets as significant
incentives for more rapid climate action. Furthermore,
over 70% of CEOs agree that sustainability continues to
be an immediate priority as they navigate the challenges
stemming from the COVID-19 pandemic.

The finding highlights the growing awareness among
business leaders of the urgency of addressing climate
change and promoting sustainable practices. As investors
increasingly demand  sustainability ~measures, and
regulatory bodies impose more requirements, businesses
are recognising the importance of integrating sustainable
practices into their operations to remain competitive and
meet the growing expectations.
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HKQAA is dedicated to providing solutions for various
industries to address sustainability challenges and drive
continuous improvement, aiming to shape a sustainable
business and investment environment. We have been
taking the lead to introduce advanced international
standards and launch new initiatives in the areas of
social responsibility, sustainability, carbon reduction and
green finance, to keep up with market needs and social
development.

The Budget 2023-24 newly released by the HKSAR
Government indicates that it will continue to support
green financing by enterprises and implement measures to
promote climate resilience. To support the Government's
strategies, HKQAA is now developing a series of new
initiatives  which will assist financial institutions and
organisations to prepare for the fulfilment of the regulatory
requirements. We will also launch new services to facilitate
and support carbon market development in Hong Kong,
and develop certification and assessment services for
green and sustainable finance, in alignment with the
Government’s strategy of strengthening Hong Kong as a
regional green and sustainable finance hub.

Inaddition, HKQAA is developing a user-friendly knowledge
sharing platform online, namely the “LightShare’, to
support the capacity building and talent development
of businesses, chambers of commerce, associations,
educational institutions, and social welfare organisations.
The platform will facilitate the finance and other sectors
to promote sustainable finance, carbon reduction, and
climate risk disclosure. It will also help social enterprises
and social welfare organisations support disadvantaged
groups so as to benefit the industry and society as a whole.

In the future, HKQAA will continue to offer solutions for
the business community, financial sector and society by
embracing new challenges and working with various
sectors to create a sustainable world.
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