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SHENZHEN MUNICIPAL PEOPLE’S GOVERNMENT OF GUANGDONG PROVINCE OF THE PEOPLE’'S
REPUBLIC OF CHINA’s GREEN, BLUE, SOCIAL AND SUSTAINABILITY FINANCE FRAMEWORK (Framework)
serves as part of the documented Method Statement for this Green and Sustainable Finance Certification Scheme
(GSFCS) application. It states SHENZHEN MUNICIPAL PEOPLE'S GOVERNMENT’s method to achieve the
intended contribution to green and sustainability of the specified Bond.
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GREEN, BLUE, SOCIAL AND SUSTAINABILITY FINANCE FRAMEWORK
Re P ALFEfTHLLE dRES

Sustainable Strategy of Shenzhen Municipal People’s Government of Guangdong Province of
the People’s Republic of China
A RReE]S A GRS A ARV F R G

By 2025, Shenzhen will become an internationally advanced city of sustainable development with
internationally advanced ecological environment while making substantial progress in carbon peak
with high standards, featuring a low-consumption, low-emission, energy-recycling, sustainable green
and low-carbon development pattern. The quality of the air, water, and coastal area will be higher;
urban ecosystem services will be enhanced; a comprehensive modern environmental governance
system will be essentially established to create a more beautiful city with bluer sky, greener land, and
clearer water. Basic public services will be improved significantly, multi-level social security will be
more robust, a number of high-quality hospitals and schools will be established, and public resources
in the community will be allocated reasonably.
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By 2035, Shenzhen will become a pioneer of sustainable development, creating a model of
harmonious coexistence between human and nature, a vivid example of beautiful China, with world-
class ecological environment. A green, prosperous, splendid and harmonious city will be fully realized.
Green production and lifestyles will be further improved, green and low-carbon recycling significantly
elevated, and carbon emission steadily reduced after peaking. Annual average PM2s concentration
will not be higher than 15 micrograms/cubic metre; ecologically gorgeous rivers and lakes can be
seen everywhere; urban ecosystem services will be fully elevated; the environmental governance
capacity will be modernized and the public will enjoy a happier and more comfortable life.
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Shenzhen’s effort to build a “global marine centre” is a major strategic mission entrusted by the
country. Taking that mission, Shenzhen will shoulder more responsibility for marine development, and
embed the Sustainable Ocean Principles in its development strategy. The Outline Development Plan
for the Guangdong-Hong Kong-Macao Greater Bay Area clearly supports Shenzhen in its effort to
become a global marine centre; the Opinions of the CPC Central Committee and State Council on
Supporting Shenzhen in Building A Pilot Demonstration Area for Socialism with Chinese
Characteristics clearly supports Shenzhen in its effort to accelerate the construction of a global marine
centre.
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Shenzhen insists on ensuring and improving people's livelihood in development, and improving the
basic public services that meet the needs of sustainable development. Shenzhen also continuously
increases the investment in people’s livelihood and strives to improve people’s living standards, so
that people can enjoy better education, more reliable social security, higher level of medical care and
more comfortable living conditions.

I EF AL REY BHiec Ll S RRrELTVRAY BT ENAMSEIRS ko A Bk Al
Fro FABFANAZRT ARG F L RFORT LTRSS R LR KT HFA

Figen i o

Green, Blue, Social and Sustainability Finance Framework
Ré N FE RLEFERTVHALBERES

This Green, Blue, Social and Sustainability Finance Framework (the “Framework”) sets out how
Shenzhen Municipal People’s Government intends to enter into Green, Blue, Social and Sustainability
Financing Transactions (“GBSSFT”) to finance or refinance projects that are consistent with its vision
to improve the environment and combat climate change. GBSSFT may include bonds and other
financing products where proceeds are applied to eligible green, blue, social and sustainability
projects (“Eligible Projects”) as defined in this Framework.
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Shenzhen Municipal People’s Government has prepared this Framework in accordance with the
International Capital Market Association (“ICMA”) Green Bond Principles 2021, Social Bond
Principles 2023, Sustainability Bond Guidelines 2021, UN Global Compact Sustainable Ocean
Principles, and China Green Bond Endorsed Projects Catalogue 2021 Edition and the Hong Kong
Monetary Authority Hong Kong Taxonomy for Sustainable Finance, or subsequently amended
versions. Other forms of financing may conform to other well-established green, blue, social and
sustainability finance principles that may have been established at the time.
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The Framework is presented through the following four core components: (1) use of proceeds; (2)
project evaluation and selection; (3) management of proceeds and (4) reporting.
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Use of Proceeds
CHT a7

The proceeds of each GBSSFT will be used exclusively for the financing or the refinancing of
Eligible Projects, including without limitation, the refinancing of existing debt in relation to such
projects. Refinancing of Eligible Projects will have a look-back period of no longer than 36
months from the time of issuance. Eligibility criteria are outlined in the table below:
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Eligible Green Projects
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river
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Eligible Categories |Alignment with Eligible Criteria & Description |Potential Benefits Main
- ICMA Green Bond DT 5 i Contribution
Bt R Principles 2021 L = TTRE to United
e 2021 K Nations
1R ) Sustainable
ICMA (¢ &% ¥ R Development
PRIy %3 Goals
4 B chpk & ] F
FLLED
Water treatment Sustainable water |Wastewater treatment and . Improve the water
Ks T and wastewater sustainable urban drainage quality of certain
management systems urban areas
FELRFTRE R |RRPELIIFEIR LR RE SRS H IS ¥
kE . Comprehensive treatment | Treatment and
of urban water environment utilization of
and water ecological sewage sludge
restoration PRSI
FYRFBRIFE FEisfok 2 S
22 E ;
. Ensure the quality
. Inspection, repairment and and safety of the
enhancement on rain and water supplied to
sewage drainage systems the reservoir
S RAE = B S Bk g dhikok
Hip%z2Am S
. Ensure the separation of  |e Improve flood
rain water and waste water, control and
and avoid the direct drainage capacity of
discharge of sewage into riverways




R R AeF R A F oo B
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Remediation at source of
pollution

SRR S
Construction and upgrade
of sludge treatment facilities
R R IEAE A EL R A Bk

i%

Construction of rainwater
storage tanks
AraE Aok E S

Sustainable infrastructure for
clean water and/or water
resources

3 kel &k R 4 4 SR

ik

Physically isolate the
contaminated water through
engineering measures and
drain unpolluted clean
rainwater from nearby
mountains to the reservoir
HFa A L5 4ok it
YRR 0 ST
S L e SER S
#i-kpe

Expand river channels,
build sewage pipes along
the river and relocate
pipelines

FERREE PR E K

Flood mitigation

[7 % a4

Build new flood spillways
with the capability to
discharge once-in-50-year
floods into reservoirs

AT E A 0 & § 0% 50 &
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Establishment of
intelligent
management
system with
analytical tools and
associated works to
reduce water
consumption

Fehai R A e )
foip £ 1 iFendra
Bk gt

kR

Sponge city
AR

Climate change
adaptation

& L
Fa
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Investments to develop
“sponge city” projects that
aim to reduce flood risk and
replenish groundwater
FF RS g BB 2
fedh up T ok A R H T
3P

Increase water
catchment

B pok®
Reduce or avoid
soil erosion
IR 3 98 Qe i
Py

1 CLIMATE
ACTION

O




Clean transportation

s

Clean
transportation

[
/%‘/\’:‘ ii

. Construction of core
sustainable transportation
infrastructure such as
underground lines
2T AR
W b dok B K g

Reduction of
greenhouse gases
emissions through
the deployment of
low-carbon public
transportation

i itaE 2 MR e
EE R I I R

BE T

Energy efficiency
and conservation

R

Energy efficiency

i P

Design, construction,
installation and operation of
energy-efficient and energy-
saving systems

-

R N L T

e e F oA Lk

. Increase investment in
physical renewable energy
infrastructure in the entire
region
EEL VR BT TR
BRI ES S S S

Increase in annual
renewable energy
generation
ERVEARRS
L igﬁ by

Energy saving in
public sectors

DH R A R

1.2

Eligible Blue Projects

EHgES D

Eligible Categories
Bt

Alignment with
ICMA Green Bond
Principles 2021

x4 g6 2021 5K
ICMA (% ¢ # % R
Ry %3

Eligible Criteria & Description

AP ERIRE FE

Potential Bengefits to

Ocean Ecosystems and

Water Resources

Fibadh E 2 R4 Aok

R L3S

Main
Contribution
to United
Nations
Sustainable
Development
Goals

ot R eht £ BT
BRLER

Water supply
projects
k37 p

Sustainable water
and wastewater
management

KR R
ki

Construction, operation and
upgrade of urban public water
supply facilities, and the
construction and renovation of the
water pipe network leakage
monitoring system facilities (e.g.
water supply network flow
measurement, water quality
monitoring, pressure control, data
collection and remote
transmission) such as:
BHLD £ R R is B R
[P |i’—]\’F3 I A ]\T,‘
RS B RE B
F R E RORATE Dk R
e 'fr‘Efzi% s Bl
. Research, design,
development, and

implementation of efficient

L]

Improve water
supply
infrastructure and
facilities

&N NS VNS
ik §

Improve quality of
the supplied
drinking water
AN O LA

L
e

P
Enhance water
security in the
Guangdong-Hong
Kong-Macao
Greater Bay Area
BELEREAB
R RE R

AND SANITATION




and clean water supply
infrastructure and facilities
*F B AR kR e ok §
g—mgni' ekt a3 i“ff‘—'@’?&
Rehabilitation or upgrade of
existing drinking water and
water supply infrastructure
and facilities

=131 *ﬁ AR ’k‘f‘»"i‘%’]\’ %53;{/{

HIR SR ABEAA R

Improve the overall
water basin
environment and
offshore
environment by
controlling
pollutants in water
sources

il it st koK RS
R ok TS
B g et
AT B

Water sanitation
projects

Rk T

Pollution prevention
and control

BRI

New construction or
expansion of water
treatment infrastructure,
including improvement of
the pipeline system,
construction of rainwater
storage tanks, separation of
rain water and waste water,
and monitoring of water
quality, etc.

FriE g i ok @ J Rk
Wo e HEER AL SN
FAER SR FRA K
FERINES

Construction, operation and
upgrading of urban and
rural sewage treatment and
recycling facilities.

B RAILE R A1 R

¥ cuE iR s s e B

Improve the water
quality of certain
urban areas

FCE R R B
Restore and
promote watershed
biodiversity and
sustainable
ecosystem
development

Ve & feiti jnst 4
S L e L
AvHELS R

Improve the coastal
area environment
and marine
ecosystem by
reducing
wastewater volume
and pollutants in
rivers entering the
sea

e ik
Bl hirria o
HATHEARGE
e Ed S s

Preserve the
groundwater
environment by
reducing leakage
within the pipeline
system

B R R
ToRF B AE R

AND SANITATION

1.3 Eligible Social Projects

ERALL FEmp

Eligible
Categories
Bk

Alignment with
ICMA Social

Eligible Criteria & Description

AR ERIAZ HIE

Potential Benefits
it ae i

Main
Contribution
to United
Nations
Sustainable




Bond
Principles 2023

*4 B2 2023 5%
ICMA (44 #
ERERM) X
|

Development
Goals

At R & B ¥

FRLBERF

Access to essential
services
ARIRE TR

Access to
essential services
AAIRS TR

Provide health, education
and vocational training, and
healthcare to general public
LN GRERE KT 0B
A g R % R GE PR 4
Medical and education
infrastructure development
F A fedk v AL sk
Improve facilities for the
disabled

L AR A RS RS

Health

e

Improve
healthcare
accessibility
EEAE Y
e

Increase hospital
bed capacity

H b k4R
Hospital expansion
to decrease patient
density

F A aE R o
Y

Decrease distance
to healthcare
facilities

Feh ¥ A pefach
g

Increase nursing
home beds

FTH R XA
Increase
accessibility for
the disabled

TR SR A R

L

Education

Ry

Access to
education and
vocational/career
development
training
FEKT o4 /e
RIS~ -2
Provide quality
education
RE®ERT
Construction/renov

ation of public
schools

EIL AT 2 R

GOODD HEALTH
AND WELL-BEING

L 4

QUALITY
EDUCATION

]




Affordable housing

VO 4ieniie

Affordable housing

VO feihiiz

Indemnificatory housing
programme such as public
rental housing

RS A% e 2
s

Improve housing
conditions of
citizens and
provide more
affordable housing
AN
EIRIE- 3°8 S It
RS
Reduction in
number of people
experiencing poor
housing

IR RO B 4

* ke

NO
POVERTY

Affordable basic
infrastructure

R R U A
5

Affordable basic
infrastructure
VO deanfd A
e

Construct basic living
facilities, such as upgrading
existing gas-jar to gas
pipeline and development of
power grids, etc.

FIRF R RT A X R
i (geeg ) e k2R
EAAERS

Increase access to clean,
affordable water and
sanitation

B4 FET itk fe

A g e s

Increase access to
clean and
affordable
sanitation and
energy

RS R
fi rehz 2k e
it erpe s

Clean drinking
water, sewers,
sanitation,
transport, etc., for
general public
L2 GRS
* ]\ NE" ey B3 —F
oAk R

LR RRs

CLEAN WATER
AND SANITATION

The net proceeds from green bonds will be allocated to Eligible Green Projects as defined in

1.1

Rd M F TR ETA ST 2 8 1 AR e RS D

The net proceeds from blue bonds will be allocated to Eligible Blue Projects as defined in 1.2

TSR S @ BT AR S B 12 ARV hE R IES R o

The net proceeds from social bonds will be allocated to Eligible Social Projects as defined in

1.3

W

; EX
AL

|

The net proceeds from sustainability bonds will be allocated to Eligible Green, Blue and Social

EN
o

VTR AR IR A GRS AR Y TR 1.3 AR hg AL FEA P -

Projects as defined in 1.1, 1.2 and 1.3, also referred to as Eligible Sustainability Projects.
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1.4 Exclusion Criteria
i it
Eligible Projects exclude the following categories:

PE AR 2 & FET E
° Coal mining and coal-based energy generation
FRF R{ePF 5
. Nuclear fuels and power generation
¥ e s ¢
° Other activities listed in the latest International Finance Corporation Exclusion List (2007)

B ABATREIT A f D E”;}i%“,fiﬁ’-ﬁi (2007) *© 7| e =

2. Project Evaluation and Selection
WEERZ ik

The Offshore Bonds Working Group of Finance Bureau of Shenzhen Municipality of
Guangdong Province of the People’s Republic of China (“Shenzhen Finance Bureau”) has
been set up, with the Director General of Shenzhen Finance Bureau acting as group leader,
the Deputy Director General of Shenzhen Finance Bureau acting as deputy group leader, and
the relevant divisions of Shenzhen Finance Bureau acting as group members to approve (a)
each GBSSFT under the Framework, (b) the allocation of proceeds of each GBSSFT issued
to Eligible Projects, (c) Eligible Projects’ continual fulfilment of the eligibility criteria during the
life of the bonds, and (d) reports prepared, in each case in accordance with the terms of the
Framework. The Offshore Bonds Working Group will review the potential Eligible Projects
against the eligibility criteria outlined in the Use of Proceeds section, based on the following:

P AR EAeE S AR IREY Mk (“SRE' MFAFRY) C X 2R S R IEL I d Fy
Psch hXfEg 8 d1ivd Fre X 733 Michalh «# EZxALRIIEL I 2L
FFIH AR XA BT RIS I o G M AR SRR S RE A
g Lo TEFZETHM D (Q) &%E#T:wmfr&ﬁe& CE AL T EfeT

Bpi2s (b)) * 7 ERIApnELRI ~Fd RBLFEFTHFALERT DTS
Fhaafe (C) ARERITP ARX AP P FLAPEERIE > 12 (d) g PHREP F
AR AR AR FID M ABR S R L FLSRBIE R T A R T s R
BT R 37 6 @ g FReaAPLZFET S

w}

) Description of the project and the technical/scientific approach setting out the potential
benefits to be obtained

WP EARE S ARIPLE S eyt 0 1A T Sk E e h 2

° Preliminary, provisional or final certificates received in respect of compliance with
relevant standards

B E AR X P e R TG B R R B R RO
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° Where applicable, Offshore Bonds Working Group will initiate, and the relevant divisions
will be responsible for the review of relevant data, against relevant standards or

benchmarks
Yoig® B AR R A d B L AT KA LI AP A FE R
%

If such project is approved as an Eligible Project by the Offshore Bonds Working Group in
accordance with this Framework, it may be earmarked for the use of proceeds under this
Framework. The Offshore Bonds Working Group will maintain notes and records of all
approved Eligible Projects and the allocation of proceeds of any GBSSFT.

hod TP ARSI Mrch Bt R T STIE AR E L SRR S P AEE T HEE T
EF AR TRF T LA o FXD MBS R TS LT G RIEDERAD
2 RE N FE AL FEFRTHEALSERTR S DT EARER -

Shenzhen Finance Bureau may commission a qualified third party to investigate and report on
the eligibility, or otherwise, of projects as Eligible Projects under this Framework. Feasibility
reports may also be prepared before the commencement of Eligible Projects which identify the
potential negative environmental and/or social impacts and mitigating measures.

ﬁwﬁ%ﬁ%ﬁi#@ﬁﬁ&i%ﬂﬁﬁﬁgW@ﬁﬁﬁ“iﬁbﬁﬁﬂEﬁﬁfmﬁgﬁg
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Management of Proceeds
YRisgn

Shenzhen Finance Bureau has established an effective mechanism to manage the proceeds,
ensuring that the proceeds from GBSSFT will be used to fund Eligible Projects. Pending full
allocation, unallocated proceeds will be:

EFIP MECRE R T FRMT AP NARER S AL FERTEALERTR
%‘;’“?“Jb’f‘éﬁ‘ﬁ°bi‘?ﬁﬁ—r}/\’ gﬂ’%‘}‘]ﬁ Iﬁll—i‘:

(@ held in treasury as cash according to fiscal fund management policies; and
FRMAFT £ F L R £7)50 5% tﬂﬂ&r ; &

(b) allocated to Eligible Projects as soon as possible to enhance efficiency of the proceeds
usage.

TR BT RBREFRT AR T

Shenzhen Finance Bureau will maintain an investment register for GBSSFT. For each
GBSSFT issued, the investment register will contain the following information:

I MRS E L RE LT R H ALY EBE LA R SR H o7 F
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(@) Details of each GBSSFT, including issuance (borrowing) date, maturity date, amount of
proceeds, interest rate, etc.

F-E2RI VFI AL FETEALERT LI DY 0 L HE (BAR) P

(b)  Eligible Project List, including:

ERITP E e

. Project description (including the location of projects, project category, etc.)
PGP (@RI P AT IR P ERHE)

° Name of the entity implementing the project
MR LA LA

. Investment amount and date
KT LR P

° Project progress
WP 2R

. Estimated environmental or social benefits
b eIt B AL £ A F

. Confirmation that the project meets the eligible criteria under this Framework
FEAAIT P L PR T s R

. Other necessary information related to green, blue, social and sustainability
financing transactions
B3 X274 ~Fd ALFE7HFLYERT L DL 4
The register will also record the balance of unallocated proceeds which will be held by

Shenzhen Municipal People’s Government in accordance with its financial and liquidity
management policies.

e T iek AA P A W A EXD A ARHIUBEE £ Ricii S
eI

Shenzhen Finance Bureau commits not investing any unallocated proceeds to projects in the
Exclusion Criteria set in the “Use of Proceeds”.

R Mk KR LI E R AL T ART TR T AT Y RV g e o p

Reporting
# 2
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Shenzhen Municipal People’s Government will prepare an Allocation Report at least annually
until the net proceeds are almost completely allocated and will prepare an Impact Report at
least once during the lifetime of the Bonds after full allocation.

EFIH A A FTRE £ VRS THEFT AR IR Y o HATR
FEXMRY Y E AR AP P I
(@)  Allocation Report should contain the following information:
FhREYELEE FUTE
3 Amount of proceeds allocated to the various Eligible Project categories
At t EHAD S E R T A&
° Description of major Eligible Projects
AR L% P eyt

. Aggregate amount of proceeds of GBSSFT allocated that has been earmarked to
Eligible Projects

WAL ERIAD hRd ~Fd AL FERTHELLBRT L DEA LT
° The balance of unallocated proceeds yet to be earmarked
FABAFNRd F AL FETELYERT RS AT AR
. Percentages of refinancing and financing of Eligible Projects
B AT F AR T 0
(b)  Impact Report should contain but not limited to the following information:

Borof d 08 § 3T TR

Eligible Project categories Impact indicators

~ S

FRAEPE Brodi b

Green Projects

R I P

Water treatment projects . The amount of sewage water (m®) treated, reused, or avoided
R ipTRIT P Aok AL R (2 F)

. The amount of sludge that has been treated and disposed of (e.g.
dewatering, sanitation, composting, digestion without biogas extraction)

AT fo ¥ 5 R B (GAeBlk S d s e s R T BB

. Annual reduction in the volume of pollutants entering the reservoir
F 2k e R R

. Annual volume of rainwater (m®) treated or reused
FEfLER vmLpha kg (22 5f)

. Number of people and/or enterprises (e.g. companies or farms)
benefitting from measures to mitigate the consequences of floods

RETRBRER BRI Ao f O (Blden @ 8 ) Gkl
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Number of people with access to clean drinking water (or annual volume
of clean drinking water in m%a supplied for human consumption) through
infrastructure supporting sustainable and efficient water use

WG AFFTEFLAoR et R phiow G RAY ket e (A2

K e R kR

Sponge city related projects
ARB S X AP

Volume of increased water catchment in m®a
SR RS TR

Volume of reduced or avoided soil erosion in m%a
FEELkI LRz

Clean transportation

i

Passenger-kilometres (i.e. the transport of one passenger over one
kilometre) and/or passengers

s s
TievHER/fEEE

L
Annual greenhouse gases emission reduced/avoided in tonnes of CO,
equivalent

F AR T RS S § R

Energy efficiency

i A

Annual energy savings in MWh/GWh (electricity) and GJ/TJ (other
energy)

FEAIP/FEIM () e E/E (HBiR) TR

Annual greenhouse gases emission reduced/avoided in tonnes of CO,
equivalent

FERVFLAEET FEEMA D F R YR

Blue Projects
Feamp

Water supply projects
HokTmp

Number of people with access to clean drinking water through the
infrastructure newly built or upgraded that supports sustainable and
efficient water use (where average consumption per person is consistent
with internationally recognised standards for sustainable water use)

WA FTE A e A eh T Ao Akt R BRI > R EF A kB

it de (A3 KRB EEIEA AT AT )

Annual volume of clean drinking water in m%/a supplied for human
consumption through the infrastructure newly built or upgraded that
supports sustainable and efficient water use (where average
consumption per person is consistent with internationally recognised
standards for sustainable water use)

FE AT UL PFT A oB T R RR O F E SR au T R E

(2% Fl) (4357 KR P EBFL 4w F 47 kimi)

Water sanitation projects
FHokpaap

The amount of waste water (m®) treated, reused, or avoided

AR mIE I AL (23 F)

The amount of sludge that has been treated and disposed of (e.g.
dewatering, sanitation, composting, digestion without biogas extraction)
HgB e g sk B O(GlAeBck s A e s iR T R E)

Annual reduction in the volume of pollutants entering the reservoir

EIE SRS vk@ g5 % iR b £

Maintenance/safeguarding/increase of natural landscape area in km2/ %
for increase

AP RBALE (TR o~ F A S e AR (T 2B H A A )

Social Projects

AL & P

14




Access to essential services
RARSF R

Increase in number of people reached with improved health care
Foiohk i BV H RS A 4k

Number of students enrolled

PEi e S £S

Number of students attaining standard for education level

BRI HET ORI R E A A d

Number of people with disabilities served can be increased with
improved facilities

JRA RE A iy BT H RS G A A dk

Affordable housing

T i

Number of people with access to safe, affordable and sustainable
housing

FEE D i deefer FALS S0 &k

Affordable basic infrastructure

T denf el A ER s

Number of people with access to affordable clean/efficient energy
products/services

P AT AR B i R SRS Gk g

Allocation Report and Impact Report will be published via the official website of Shenzhen

Finance Bureau.

FHTERYE LU P LIRLLFEN Mich FRET o

External Review

R LT

The Issuer will engage external reviewer(s) to confirm the alignment of the debt instruments and the
Framework with the relevant ICMA principles and guidelines.

S AP FA T B A f o kA4 1 B fofe g 5 4p X ICMA R oy & - 3l
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GREEN AND SUSTAINABLE FINANCE CERTIFICATION SCHEME

Breakdown of Method Statement:

HKQAA obtained below information in assessment stage. This serves as a breakdown of above
Method Statement against relevant requirement.

Theme of Use of Proceeds Instrument:
Certificate Green
[ Social

O Sustainability

Debt Instrument Bond

O Loan
Use of Proceeds Instrument

Use of Proceeds

Alignment with By 2025, Shenzhen will become an internationally advanced city of sustainable

overarching development with internationally advanced ecological environment while making
sustainability substantial progress in carbon peak with high standards, featuring a low-consumption,
strategy low-emission, energy-recycling, sustainable green and low-carbon development pattern.

The quality of the air, water, and coastal area will be higher; urban ecosystem services
will be enhanced; a comprehensive modern environmental governance system will be
essentially established to create a more beautiful city with bluer sky, greener land, and
clearer water. Basic public services will be improved significantly, multi-level social
security will be more robust, a number of high-quality hospitals and schools will be
established, and public resources in the community will be allocated reasonably.

By 2035, Shenzhen will become a pioneer of sustainable development, creating a model
of harmonious coexistence between human and nature, a vivid example of beautiful
China, with world-class ecological environment. A green, prosperous, splendid and
harmonious city will be fully realized. Green production and lifestyles will be further
improved, green and low-carbon recycling significantly elevated, and carbon emission
steadily reduced after peaking. Annual average PM2.5 concentration will not be higher
than 15 micrograms/cubic metre; ecologically gorgeous rivers and lakes can be seen
everywhere; urban ecosystem services will be fully elevated; the environmental
governance capacity will be modernized and the public will enjoy a happier and more
comfortable life.

The Shenzhen Municipal People’s Government has established the Framework to set out
how it intends to enter into Green, Blue, Social and Sustainability Financing Transactions
(GBSSFT) to finance or refinance projects that are consistent with its vision to improve
the environment and combat climate change. This Green Bond is issued under the
Framework and the Issuer intends to use the net proceeds raised to fund green projects
in accordance with this Method Statement, which is in line with the Framework.

Refinancing (if Non-refinancing
applicable)

O Refinancing
An estimate of the share of
proceeds for re-financing

Which investments or project
portfolios may be refinanced

Expected look-back period

HKQAA-F1317- HKOCMO-3E-OB 10 May 2023 (#4177609) Page 3
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Eligibility criteria |

Eligible Category 1: Clean Transportation

Description of
eligibility criteria

Construction of core sustainable transportation infrastructure such as underground lines

Eligible expense

Capital expenditure;
[0 Operating expenditure;
O Maintenance costs related to eligible assets;
O R&D costs;
O Others, please specify:
[ Others, e.g. physical assets and financial assets;
O Not specified.

Issuer’s role in
the project

Project manager

environmental
contribution

Examples of Projects may include but not limited to:

eligible projects . Construction of underground lines

(if any)

Matched Clean transportation (ICMA Green Bond Principles)
Category from

selected

Classification

Positive Major related environmental dimensions?

Live & Prosper Sustainably (SDG 11)

Sustainable Development Goal(s) and Target(s)

SDG 11 Sustainable Cities and Communities

. Target 11.2: By 2030, provide access to safe, affordable, accessible and sustainable
transport systems for all, improving road safety, notably by expanding public
transport, with special attention to the needs of those in vulnerable situations, women,
children, persons with disabilities and older persons.

Key performance
indicator(s)

Indicators may include but not limited to:

. Passenger-kilometres (i.e. the transport of one passenger over one kilometre) and/or
passengers

. Annual greenhouse gases emissions reduced/avoided in tonnes of CO2 equivalent

Benchmark level
for KPI
measurement
standard

Process for
evaluating and
selecting eligible
projects, assets
or activities

O International Standard;
O National Standard;
O Industry Standard;
Self-development Standard;
[ Others, please specify:.

Process of Evaluation and Selection

The Offshore Bonds Working Group of Finance Bureau of Shenzhen Municipality of
Guangdong Province of the People’s Republic of China (“Shenzhen Finance Bureau”) has
been set up, with the Director General of Shenzhen Finance Bureau acting as group
leader, the Deputy Director General of Shenzhen Finance Bureau acting as deputy group
leader, and the relevant divisions of Shenzhen Finance Bureau acting as group members
to approve

(a) each GBSSFT under the Framework
(b) the allocation of proceeds of each GBSSFT issued to Eligible Projects

(c) Eligible Projects’ continual fulfilment of the eligibility criteria during the life of the bonds,
and

HKQAA-F1317- HKOCMO-3E-OB
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(d) reports prepared, in each case in accordance with the terms of the Framework

The Offshore Bonds Working Group will review the potential Eligible Projects against the
eligibility criteria outlined in the Use of Proceeds section, based on the following:

° Description of the project and the technical/scientific approach setting
out the potential benefits to be obtained

o Preliminary, provisional or final certificates received in respect of
compliance with relevant standards

o Where applicable, Offshore Bonds Working Group will initiate, and the
relevant divisions will be responsible for the review of relevant data,
against relevant standards or benchmarks

If such project is approved as an Eligible Project by the Offshore Bonds Working Group in
accordance with this Framework, it may be earmarked for the use of proceeds under this
Framework. The Offshore Bonds Working Group will maintain notes and records of all
approved Eligible Projects and the allocation of proceeds of any GBSSFT.

Shenzhen Finance Bureau may commission a qualified third party to investigate and
report on the eligibility, or otherwise, of projects as Eligible Projects under this
Framework. Feasibility reports may also be prepared before the commencement of
Eligible Projects which identify the potential negative environmental and/or social impacts
and mitigating measures.

Green
Classification

[0 Selected from List of acceptable green classifications:

ICMA Green Bond Principles;

O APLMA, LMA, LSTA Green Loan Principles;

O 1SO 14030-3;

O EU Final TEG report for Sustainable Finance Classification;

O China Guiding Catalogue for the Green Industry;

China Green Bond Endorsed Projects Catalogue;

O HKQAA — Green Project Classification;

Other globally or nationally recognized green classification, please specify: Hong
Kong Monetary Authority Hong Kong Taxonomy for Sustainable Finance

Exclusion criteria
for use of
proceeds

- Alignment with IFC Exclusion List
Others, please specify:
. Coal mining and coal-based energy generation

. Nuclear fuels and power generation

Other evaluation

criteria (if any)

Process for
tracking net
proceeds

Management of Proceeds

Not Applicable

Shenzhen Finance Bureau has established an effective mechanism to manage the
proceeds, ensuring that the proceeds from GBSSFT will be used to fund Eligible Projects.

Shenzhen Finance Bureau will maintain an investment register for GBSSFT. For each
GBSSFT issued, the investment register will contain the following information:

(a) Details of each GBSSFT, including issuance (borrowing) date, maturity date, amount of
proceeds, interest rate, etc.

(b) Eligible Project List, including:

. Project description (including the location of projects, project category, etc.)
. Name of the entity implementing the project
. Investment amount and date

HKQAA-F1317- HKOCMO-3E-OB
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. Project progress
. Estimated environmental or social benefits
. Confirmation that the project meets the eligible criteria under this Framework
. Other necessary information related to green, blue, social and sustainability financing
transactions
The register will also record the balance of unallocated proceeds which will be held by
Shenzhen Municipal People’s Government in accordance with its financial and liquidity
management policies.
Intended type of Pending full allocation, unallocated proceeds will be:
temporary ) ) ] o
investment () held in treasury as cash according to fiscal fund management policies; and
LIS (b) allocated to Eligible Projects as soon as possible to enhance efficiency of the
proceeds usage.
Reporting
Reporting For bond:
available to Potential investor and public;
O Potential investor only;
(Justification: Click or tap here to enter text)
For loan:
O Potential lenders and public;
O Potential lenders and, where appropriate to other interested parties
Method to O Annual Report;
disclose O Green Finance Report;
information O Sustainability/ ESG Report;
O Company Website’'s Announcement;
Others, please specify: the official website of Shenzhen Finance Bureau
(http://szfb.sz.gov.cn/)
Content of - Alist of eligible projects, assets or activities, and the amount of proceeds or an amount
Allocation equivalent to the net proceeds allocated to each eligible project or project category;
Reporting - Confirmation that the eligible projects, assets and activities continue to meet the
relevant eligibility requirements;

- The geographical distribution of eligible projects, assets or activities;

- The timing of allocation and any re-allocation of proceeds or an amount equivalent to
the net proceeds for each eligible project, asset and activity;

- An estimate of the share of the net proceeds used for financing and refinancing, and
which eligible green projects, assets and activities have been refinanced. This may
also include the expected lookback period for refinancing eligible green projects,
assets and activities;

- Status and details regarding unallocated proceeds.

[0 Others, please specify:
Allocation At least annually until full allocation, and on a timely basis in the event of material
Reporting development;
frequency O At least annually while the debt instrument remains outstanding, and on a timely basis
in case of material developments;
[ Others, please specify:

HKQAA-F1317- HKOCMO-3E-OB
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Content of
Impact Reporting

- Provide the expected or actual outcomes or impacts of the eligible projects, assets and
activities with respect to objectives of the debt instrument
Qualitative performance indicators of the outcomes or impacts; or
Quantitative performance measures of the outcomes or impacts;
- The methods and the key underlying assumptions used in preparation of the
performance indicators and metrics
O Others, please specify:

Type of impact
reporting

O Ex-ante impact;
O Ex-post impact;
Ex-ante or ex-post impact.

Impact Reporting

At least once during the lifetime of the debt instrument after full allocation and

Project Monitoring

Performance
monitoring and
measurement

Impact Assessmen

Impact
assessment

Stakeholder
engagement

frequency thereafter in case of material changes;
O At least annually while the debt instrument remains outstanding, and on a timely basis
in case of material developments;
O Others, please specify:
External Post-issuance external assurance for:
assurance O Each allocation report;

Stakeholder Engagement

O Each impact report;
No plan for external assurance on reporting yet;
O Others, please specify:

Post-issuance external assurance report available to:

[0 External assurance report will be available to potential investor/ lender;
[0 External assurance report will be available to public;

O Others, please specify:

Shenzhen Finance Bureau is committed to monitoring project performance by measuring
potential impacts according but not limited to the relevant indicators (i.e. Key Performance
Indicators) as outlined in the Framework; the KPI measurement may reference national,
industry and/or self-developed standards.

Environmental and/or social impact assessment with control measures will be arranged
by the project teams in accordance with relevant regulatory requirements. Impact
assessment may be conducted at the project design stage and at the project operation
stage, if applicable.

Each project team may communicate and consult with stakeholders during project design
stage through measures such as online consultation, newspaper publication and/or
posters distribution. Feedbacks from stakeholders will be communicated to the project
team, who will review the key concerns identified and set up guidelines and timeframe for
mitigation measures.
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Remarks:

Iltem

Reference

Major related
environmental
dimensions?

The list of targets linked to environment is available on UNEP’s website:
https://www.unep.org/explore-topics/sustainable-development-goals/about-sustainable-
development-goals

Environmental dimensions of sustainable development are available at UNEP Annual
Report 2015: https://www.unep.org/annualreport/2015/en/index.html They include: Healthy
ecosystems, Improve soil & water, Safeguard the oceans, Govern the environment,
Reduce pollution & waste, Boost renewable energy, Increase resource efficiency, Live &
prosper sustainably, Combat climate change.

Target
Populations?

Target Populations reference with Social Bond Principles includes:

1. Living below the poverty line, 2. Excluded and/or marginalized populations and /or
communities, 3. People with disabilities, 4. Migrants and /or displaced persons, 5.
Undereducated, 6. Underserved, owing to a lack of quality access to essential goods and
services, 7. Unemployed, 8. Women and/or sexual and gender minorities, 9. Aging
populations and vulnerable youth, 10. Other vulnerable groups, including as a result of
natural disasters

Major social
development
issues®

The linkage for SDGs and Social development issues are available at:
https://www.un.org/development/desa/dspd/2030agenda-sdgs.html

Social development issues include: Ageing, Civil Society, Cooperatives, Disability,
Employment, Family, Indigenous Peoples, Poverty, Social Inclusion, Youth.
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