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Introduction

Green Finance &t &l, @& RIEEZLE (2018-2020) of Leo Paper Group (Hong Kong) Limited
(LPGL) serves as the documented Environmental Method Statement for this application. It states
LPGL’s method to achieve the intended positive environmental effect with the proceeds of the
Leo Paper Group 2018 Green Loan.

The applicant, Leo Paper Group Finance Limited is a wholly owned subsidiary of LPGL which is a
privately held printing company operates on a global scale. A wide variety of paper-made
products, which include books, games, bags, premium and gift items and product
packaging, are produced in its own manufacturing plants in Heshan City. The group was
founded in 1982 and now has 13,000 employees. Under the holding company in Hong
Kong, the group has seven trading companies in PRC, North America and Europe; six
manufacturing companies in Hong Kong and PRC; one technology company; 2
educational institutions in PRC and nine supporting companies.
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Green Finance tEl, #EBRIEEZLE (2018-2020) of Leo Paper Group (Hong Kong) Limited
(LPGL) refers, seven eligible types of project categories are listed in the Environmental Method
Statement as detailed below.

Item 1: BB B Energy saving & carbon reduction

Primary Category: X Green Track

1. Energy Conservation and Efficiency

[] Red Track

Please specify the project technology and justification
Secondary 1.1 Industrial Energy Saving
Category:

Major related
environmental
dimensions®

Increase Resource Efficiency

SDG'’s Target(s)
and Indicator(s)®

SDG12: Sustainable consumption and production:
Target 12.2: By 2030, achieve the sustainable management and
efficient use of natural resources

Iltem’s Objectives
and Targets

Less consumption on electricity or other energy sources and
reduce CO,e emission.

Energy saved in kWh and no. of tons of COe reduced through
the eligible green projects listed in Green Financing — FIRi&#z
B RIR{R1E B 518’5 % have been estimated.

Benchmark level

] International Standard
X National Standard
[] Industry Standard
X Self-development
[] Others, Please specify:

Significant / major
environmental and
social impact
constituted by this
type of project
activities

Upgrading of printing machines and retrofitting of manufacturing
facilities (air conditioning and compressed air system) as well as
using of LED lamps.

Impact assessment is currently conducted according to OP-HS-
IM-018, OP-HK-IM023 and OP-HK-IM-024. There should be no
significant environmental and social impact in the “use”, “repair”
and “maintenance” stages of the life cycle of the new machines

and facilities that require extra action in impact assessment.

16 of 22



Item 2: BE¥IPHSA Air pollution prevention and control

Primary Category: X Green Track

2. Pollution Prevention and Control

[] Red Track

Please specify the project technology and justification
Secondary 2.1 Pollution Prevention and Control
Category:

Major related
environmental
dimensions®

Reduce Pollution & Waste

SDG'’s Target(s)
and Indicator(s)®

SDG 3: Good health and well-being

Target 3.9: By 2030, substantially reduce the number of deaths
and illnesses from hazardous chemicals and air, water and soil
pollution and contamination

Item’s Objectives
and Targets

Less VOC emission.

Amount of VOC reduced through the eligible green project listed
in Green Financing — FIRZFERERRFEEEFEIEE has been
estimated.

Benchmark level

] International Standard
X National Standard
[] Industry Standard
X Self-development
[] Others, Please specify:

Significant / major
environmental and
social impact
constituted by this
type of project
activities

Upgrading of treatment facilities and process.

Impact assessment is currently conducted according to OP-HS-
IM-018, OP-HK-IM023 and OP-HK-IM-024. There should be no
significant environmental and social impact in the “use”, “repair”
and “maintenance” stages of the life cycle of the new facilities

and process that require extra action in impact assessment.
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ltem 3: BE¥IPASA Waste prevention and control

Primary Category: X Green Track

2. Pollution Prevention and Control

[] Red Track

Please specify the project technology and justification
Secondary 2.4 Waste Management and Prevention
Category:

Major related
environmental
dimensions®

Reduce Pollution & Waste

SDG’s Target(s)
and Indicator(s)®

SDG 3: Good health and well-being

Target 3.9: By 2030, substantially reduce the number of deaths
and illnesses from hazardous chemicals and air, water and soil
pollution and contamination

Iltem’s Objectives
and Targets

Less solid waste.

Amount of sludge and other waste (e.g. printing ink & glue)
reduced through the eligible green project listed in Green
Financing — FIB# &% R RIRRE B 5 8I/EE has been estimated.

Benchmark level

[ International Standard
X] National Standard
[] Industry Standard
X Self-development
[] Others, Please specify:

Significant / major
environmental and
social impact
constituted by this
type of project
activities

Introduction of new sludge drying process and new lamination
coating process.

Impact assessment is currently conducted according to OP-HS-
IM-018, OP-HK-IM023 and OP-HK-IM-024. There should be no
significant environmental and social impact in the “use”, “repair”
and “maintenance” stages of the life cycle of the new process

that require extra action in impact assessment.
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ltem 4: BZ7KPA3A Wastewater prevention and control

Primary X] Green Track
Category: 4. Sustainable Water
[ ] Red Track
Please specify the project technology and justification
Secondary 4.3 Wastewater treatment
Category:

Major related
environmental
dimensions®

Reduce Pollution & Waste

SDG'’s Target(s)
and Indicator(s)®

SDG 3: Good health and well-being

Target 3.9: By 2030, substantially reduce the number of deaths and
illnesses from hazardous chemicals and air, water and soil pollution
and contamination

ltem’s
Objectives and
Targets

Less suspended particles in wastewater.

% of suspended particles in wastewater through the eligible green
project listed in Green Financing — FIRZFERXERRREBEFEFE
has been estimated.

Benchmark level

[] International Standard
X] National Standard
[] Industry Standard
X Self-development
[] Others, Please specify:

Significant /
major
environmental
and social
impact
constituted by
this type of
project activities

Upgrading of treatment facilities and process.

Impact assessment is currently conducted according to OP-HS-IM-
018, OP-HK-IM023 and OP-HK-IM-024. There should be no
significant environmental and social impact in the “use”, “repair” and
“‘maintenance” stages of the life cycle of the new facilities and

process that require extra action in impact assessment.
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ltem 5: #%x B 5E Green building

Primary Category: X Green Track

1. Energy Conservation and Efficiency

[] Red Track

Please specify the project technology and justification
Secondary 1.2 Sustainable Building
Category:

Major related
environmental
dimensions®

Live & Prosper Sustainably

SDG’s Target(s)
and Indicator(s)®

SDG11: Sustainable cities and communities

Target 11.b: By 2020, substantially increase the number of
cities and human settlements adopting and implementing
integrated policies and plans towards inclusion, resource
efficiency, mitigation and adaptation to climate change,
resilience to disasters, and develop and implement, in line with
the Sendai Framework for Disaster Risk Reduction 2015-2030,
holistic disaster risk management at all levels

Iltem’s Objectives
and Targets

According to (& &iE TEXKEIER ( 2016-2020%F ) ) , green
features of factory building help reduce energy and natural
resources consumption as well as less pollution to the
environment.

New factory building will be constructed to meet (&&ERITMN
¥rifE) GB/T50378.

Benchmark level

[ International Standard
X] National Standard
[] Industry Standard
[] Self-development
[] Others, Please specify:

Significant / major
environmental and
social impact
constituted by this
type of project
activities

Green construction, clean production process, advanced
wastewater and sludge treatment.

For the construction of the new manufacturing plant,
environmental impact assessment by professional body will be
conducted according to regulatory requirement. For the facilities
and processes of the manufacturing plant, impact assessment
is currently conducted according to OP-HS-IM-018, OP-HK-
IM023 and OP-HK-IM-024. There should be no significant
environmental and social impact in the “use”, “repair’ and
“maintenance” stages of the life cycle of the new facilities and
process that require extra action in impact assessment.
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item 6: EJEFI A Resources utilization

Primary X] Green Track
Category: 3. Resource Conservation and Recycling

[ ] Red Track

Please specify the project technology and justification
Secondary 3.1 Recycling and Utilization of Solid Wastes, Exhaust Gas, and
Category: Effluent

Major related
environmental
dimensions®

Increase Resource Efficiency

SDG'’s Target(s)
and Indicator(s)®

SDG 12: Sustainable Consumption and Production
Target 12.2: By 2030, achieve the sustainable management and
efficient use of natural resources

ltem’s
Objectives and
Targets

Less consumption on freshwater and energy.
Targets include amount of reclaimed water and energy saved.

Benchmark level

[] International Standard
[] National Standard

[] Industry Standard

X Self-development

[] Others, Please specify:

Significant /
major
environmental
and social
impact
constituted by
this type of
project activities

Collection and re-use of reclaimed water and flue gas.

Impact assessment is currently conducted according to OP-HS-IM-
018, OP-HK-IM023 and OP-HK-IM-024. There should be no
significant environmental and social impact in the “use”, “repair” and
“‘maintenance” stages of the life cycle of the new facilities and

process that require extra action in impact assessment.
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item 7: BAERBIE Natural resources reconstruction

Primary Category: X Green Track
7. Ecology Protection and Biodiversity Conservation
[] Red Track
Please specify the project technology and justification
Secondary 7.2 Forestry Development
Category:

Major related
environmental
dimensions®

Healthy Ecosystems

SDG'’s Target(s)
and Indicator(s)®

SDG15: Life on land:

Target 15.2: By 2020, promote the implementation of
sustainable management of all types of forests, halt
deforestation, restore degraded forests and substantially
increase afforestation and reforestation globally

Iltem’s Objectives
and Targets

Develop forestry by planting trees.
Targets can be no. of trees planted and area of forestry
developed.

Benchmark level

] International Standard
[] National Standard
X Industry Standard
X Self-development
[] Others, Please specify:

Significant / major
environmental and
social impact
constituted by this
type of project

Forestry development projects in country side.
Change of ecosystems and relocation of local habitants are the
possible environmental and social impact.

activities
Remarks:
Reference Author Title
Number
1 United Nations Sustainable Development Goals: United Nations Environment Programme: Annual
Environmental Programme Report 2015
(UNEP)
https://wedocs.unep.org/bitstream/handle/20.500.11822/7506/-
Sustainable_Development_Goals - UNEP_annual_report 2015-2016UNEP-AR-2015-
SustainableDevelopmentGoals.pdf.pdf?sequence=3&isAllowed=y
2 UNEP About the Sustainable Development Goals on UNEP
https://www.unenvironment.org/explore-topics/sustainable-development-goals/about-
sustainable-development-goals
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